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In early January 1950, in a village closo to Nemming {10818, 22-8),
Commnist soldiers fired on villagers who refuged to give them rice, In

the riot that followed, the villagare killed or disarmed mogt of the

guerds and flsd to the mountaing. The Commmists gubsequently burned the
village on the grounds that it wag the hiding place of Natimmalist resction-
aviog.

In many villages in the Chinchow (106-37, 21~S8) - Namning ares, the inhsb-

itants al firat refused to accept Jen Min Piao from the soldierg for food

and gooda but insisted on silver dollara. Many markeda in Kwangai weat on
& gtrike to protest the unse of JNP,

Exoegsive taxes and other unpopular measures berought sbout a machine gun
attack on the Commmnists by guerrillas and the inhsbitanta of Iiuchow
(10916, 2ii-18). Dissablsfaction in Kwangal 13 so widespread that it is
a oause of grave ooncern to the Commnista.

In early 1950, two out of ten families in a village near Henkow were 1living
on rough rice, and the othars cn potatoes and foed substitubes. This situa-
tion was brought shout ty exorbitant taxes on the land, Meanwhile, besause
food offieials ware ineffioient and corvupt, grein lay wasting in warehounes.
Riota resulted and upon one oscasion more then one mndred villagers were
arregted and many others kflled or wounded by a compuny of troopa dispatched

from Wuchang,.
25X1
The Changohiang Deily News reported that for the period of Jenuary 1 -

March 31 1950, grain losses in Hupeh alone wore 2,100.000 cattiss, &3 a result
of offigial ineffisiency and corruption,

the aotual figures ware threc times as ag those pul PEDETas
Numerous merchents in Hankow and Wuchang have exhawtedthelr oapital tuying
victory bonds and paying exorbitant taxss. Others are Yooking forward to the

dsymmthaugoodamlbeaoldandtheyom ologe shop, The industrialists
arg willing to farfeit thedr faotories to the governmenb.
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25X1 T | | the Land Reform Program
c is virtually complete. Landlords were compelled to beg for
a living after having given up their lands, homes, and other belongings.

Aftor ha menths, theay were given land to cultivate.
25X1 the deme situation prevails in Hopeh and ia
& provinces in North Chinde

8. Communist police are very active in inveatigation of former Nabionalists
in the Hankow - Wuchang area, Following one asuch night of queationing,
more then one thousand persons were thrown into jeil and held incommunicado.

90 Indicationg ars that the Communists are undertaking a purge in their various
organizations, Former Nationalist civil servants who stayed on their Jjoba
when the Commmista took over their offiaes are gradually being replaced
by Commmigt-trained students of the military and political, colleges.

Such a purge is taking place in Hankow.
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